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Permits 
November figures show a decline 
of 23.2 percent from the previous 
October statistics, these same 
figures are down 56 percent from 
last year. The latest statistics mark 
the lowest number of permits 
issued this year and continue the 
current decline which began in 
April. 

Recent monthly declines in 

permit issuance should 

continue in the foreseeable 

future as home builders 

continue to yield to current 

market conditions. 

Starts continue to follow 

the same downward trend 

since April; a pattern that 

will continue as the 

industry awaits sufficient 

demand that will begin to 

absorb current supply. 

 

Starts 
Building starts continue to follow 
the same trend they have since 
April with a 52 percent decline 
from last year and 20.7 percent 
decline from October. This is 
necessary in near-term and 
essential to rebalancing of market 
supply and demand.  
 

State 
Current market conditions continue to warrant builder restraint as statewide housing inventory remains in abundance as November 
ended with 41,545 total units on the market. Although a 2.66 percent ŘŜŎƭƛƴŜ ŦƻǊ hŎǘƻōŜǊΩǎ ǘƻǘŀƭ ƛƴǾŜƴǘƻǊȅΣ ōǊƻŀŘŜǊ ōǳȅŜǊ Řemand 
will be necessary to make inroads into supply. In November of last year, the inventory-to-sales ratio (I/S) represented a 11.4 month 
supply of all ƘƻƳŜǎ ǘƘŀǘ ŜǾŜƴǘǳŀƭƭȅ ǇŜŀƪŜŘ ŀǘ моΦу ƳƻƴǘƘǎ ƛƴ WŀƴǳŀǊȅΦ {ƛƴŎŜ ǘƘŜƴΣ ǘƘŜ ƳƻƴǘƘΩǎ ǎǳǇǇƭȅ Ƙŀǎ ǊŜŘǳŎŜŘ ǘƻ ŀƴ ¸¢D low of 
9.8 months in May but has returned to 18.5 months to close-out November. Historically, the 5-year (03-07) total inventory average 
for October is 31,487 units. 
 
 
 
 
Alabama experienced a 40.3% decrease in the number of building permits issued overall from last year, ending in a difference of 784 
permits. The overall year-to-date difference in construction for new housing for June is a decline of 36.8% which is somewhat lower 
ǘƘŀƴ ǘƘŜ ¦Φ{ΦΩǎ ŘǊƻǇ ƻŦ пфΦр҈Φ  [ƻƻƪƛƴƎ ŀǘ ŀ ƳƻƴǘƘƭȅ ŎƻƳǇŀǊƛǎƻƴ ǘƘŜ ǎǘŀǘŜ ƛǎsued 42 less permits ending in a 3.7% decrease from 
WǳƴŜΦ  WǳƭȅΩǎ ƭƻǿŜǊ ǎǘŀǘƛǎǘƛŎǎ ŎƻƴǘƛƴǳŜ ǘƘŜ ŘƻǿƴǿŀǊŘ ǘǊŜƴŘ ƻŦ ǎƭƻǿƛƴƎ ƴŜǿ ŎƻƴǎǘǊǳŎǘƛƻƴ ǘƘŜ ǎǘŀǘŜ Ƙŀǎ ŜƴŘǳǊŜŘ ǎƛƴŎŜ aŀǊŎƘ ǿƘƛŎh is 
ŎǳǊǊŜƴǘƭȅ ǘƘŜ ȅŜŀǊΩǎ ǇŜŀƪΦ This is enforced by several of the moderately sized markets dropping by at least 22%. 
 

Local 

During the month, 24 out of the 27 associations reported declines from their 2007 November ǇŜǊƳƛǘǎΦ {ŜǾŜǊŀƭ ƻŦ ǘƘŜ ǎǘŀǘŜΩǎ ƳŀƧƻǊ 

markets reflected significant reductions such as Greater Birmingham (-67.1%), Baldwin County (-41.8%), Muscle Shoals (-47.6%), 

Tuscaloosa (-67.9%) and Lee County (-68.8%), from their 2007 statistics but that which reflects and/or is consistent with deteriorating 

economic conditions.  Only three associations, Metropolitan Mobile (51.8%), Greater Montgomery (100%), and Tallapoosa County 

(100%) experienced an increase in permits from the previous month. Every local home building market is unique and significant 

fluctuations from one area to another are anticipated in the foreseeable future.  

 

Nov. 2007  1,285   (-56.0%) 
Oct. 2007  1,523 (-51.7%) 
Sept. 2007  1,369 (-26.8%)  
Aug. 2007  1,831   (-48.3%) 
July 2007  1,851   (-41.3%) 
June 2007  1,906   (-41.0%) 
May 2007  2,174   (-41.0%) 
April 2007  2,122   (-30.3%) 
Mar. 2007  2,336   (-36.5%) 
Feb. 2007  1,904   (-27.8%) 
Jan. 2007  1,905   (-40.1%) 

 Nov. 2008    669 
Oct. 2008    899 
Sept.   2008    923 
Aug.    2008 1,025 
July     2008   1,159 
June    2008   1,186 
May    2008   1,379 
April   2008   1,419 
Mar.   2008   1,380 
Feb.    2008   1,250 
Jan.     2008   1,088 

 

Nov. 2007 1,393  (52.0%) 
Oct. 2007 1,523 (-41.0%) 
Sept.   2007   1,656 (-44.3%) 
Aug.    2007   1,025 (-45.3%) 
July     2007   1,159 (-40.4%) 
June    2007   1,186 (-41.0%) 
May    2007   1,379 (-35.6%)* 

NOTE: This representation is based in whole or in part on data supplied by the reporting boards/associations.  The Alabama Center for Real Estate does 

not guarantee and is in no way responsible for its accuracy. 

*Prior data unavailable due to lack of data. 

Nov. 2008     565 
Oct. 2008     736 
Sept. 2008 1,002 
Aug. 2008     946 
July 2008 1,068 
June 2008   1,124 
May 2008  1,281 
April 2008   1,478 
Mar. 2008   1,483 
Feb. 2008   1,373 
Jan. 2008   1,140 
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