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New Construction Report T November 2008

Likely Direction
Monthly Indicator Recent Figures In Trends
NearTerm

Permits Nov. 2008 565 Nov. 2007 1,285 -56.0%) Recent monthly declines in
November figures show a declin oct. 2008 736 Oct. 2007 1,523 (-51.7%) permit issuance should
of 23.2percent from the previous gept. 2008 1,002  Sept. 2007 1,369 (-26.8%) continue in the faeseeable
October statists, these same ayg. 2008 946 Aug. 2007 1,831 (-48.3%) fut h build

figures are dowr6 percent from  jyly 2008 1,068 July 2007 1,851 (-41.3%) uture -as home  bullders
last year. The latest statistics mar jyne 2008 1,124 June 2007 1,906 (-41.0%) continue to Y'?Id to current
the lowest number of permits May 2008 1,281 May 2007 2,174 (-41.0%) market conditions.
issued this year andontinue the  April 2008 1,478  April 2007 2,122 (-30.3%)
current decline which began ir mar. 2008 1,483 Mar. 2007 2,336 (-36.5%)
April. Feb. 2008 1,373 Feb. 2007 1,904 (-27.8%)

Jan. 2008 1,140

Nov. 2008 669 Nov. 2007 1,38 (52.0%)
Oct. 2008 899 Oct. 2007 1,523 (-41.0%)
Sept. 2008 923  Sept. 2007 1,656 (-44.3%)

Starts continue to follow
the same downward trend

Starts
Building starts continue to follow

the same trend they have sinc i i

Apil with a 52 percent decine AUG- 2008 1025 Aug. 2007 1,025 (45.3%) since Apri a pattern that
from last year and20.7 percent JUly 2008 1,159 July 2007 1,159 (-40.4%) }NI" Contlnu? as 'the
decline from October. This it June 2008 1,186 June 2007 1,186 (-41.0%) industry awaits sufficient
necessary in nederm and May 2008 1,379  May 2007 1,379 (-35.6%)" demand that will begin to
essential to rebalancing of marke April 2008 1,419 absorb current supply

Mar. 2008 1,380
Feb. 2008 1,250
Jan. 2008 1,088

Comnentary

supply and demand.

Sate

Current market conditions continue to warrant builder restraint as statewide housing inventory remains in abundance aseéMo
ended with41,545total units on the market. Although 2.66 percentRS Ot Ay S F2NJ h Ol 20 SNRa émand
will be necessary to make inroads into supply. In November of last year, the invaatsajes ratio (I/S) represented a 11.4 mon
supplyofalK2 YSa (KI G S@Syilddzatfte LISFTSR G Mmooy Y2yGiKa AyDIlowlofy
9.8 months in May but has returned tt8.5months to closeout November. Historically, the-fear (0307) total inventory average
for October is31,487units.

Local

During the month, 24ut of the 27 associations reported declines from their 200%emberlLJSNY A G a ® { SOSNJI f

markets reflected significant reductiorsich as Greater Birminghar67.1%), Bddwin County {41.8%), Muscle Shoals-47.6%),

Tuscaloosa-67.9%) and Lee Count$8.8%), from their 2007 statistics but that which reflects and/or is consistent with deteriora
economic conditions. Only threzssociationsMetropolitan Mobile (51.8%9, Greater Montgomery (10%),and Tallapoosa County
(100%)experienced an increase in permits from the previous month. Every local home building market is unique and sig

fluctuations from one area to another are anticipated in the foreseeable @&tur
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NOTE: This representation is based in whole or in part on data supplied by the reporting boards/associations. The Alabama Center for Real Estate does
not guarantee and is in no way responsible for its accuracy.

*Prior data unavailabldue to lack oflata.






